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June 23, 2015

To the Commissioners of 
Rochester-Genesee Regional Transportation Authority:

In planning and performing our audit of the financial statements of Rochester-
Genesee Regional Transportation Authority and each of its blended component 
units (the Authority) as of and for the year ended March 31, 2015, in accordance 
with auditing standards generally accepted in the United States we considered 
the Authority’s internal control over financial reporting (internal control) as a basis 
for designing auditing procedures that are appropriate in the circumstances for 
the purpose of expressing our opinions on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the Authority’s 
internal control. Accordingly, we do not express an opinion on the effectiveness 
of the Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control 
does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, misstatements on a 
timely basis.  A material weakness is a deficiency, or combination of deficiencies, 
in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or 
detected and corrected on a timely basis. 

Our consideration of internal control was for the limited purpose described in the 
first paragraph and was not designed to identify all deficiencies in internal control 
that might be material weaknesses.  Given these limitations during our audit, we 
did not identify any deficiencies in internal control that we consider to be material 
weaknesses.  However, material weaknesses may exist that have not been 
identified.

This communication is intended solely for the information and use of 
management, the Board of Commissioners, and others within the Authority, and 
is not intended to be and should not be used by anyone other than these 
specified parties.
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ROCHESTER-GENESEE REGIONAL TRANSPORTATION AUTHORITY
(A Component Unit of the State of New York)

COMMUNICATION OF MATTERS RELATED TO INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND OTHER RELATED MATTERS
JUNE 23, 2015

1. STATUS OF PRIOR YEAR COMMENTS

In connection with our audit of the financial statements of the Authority as of and for the 
year ended March 31, 2015, we reviewed the status of our prior year communications of 
matters related to internal control over financial reporting and other matters.  We noted 
that our prior year recommendation is in the process of being addressed.  

Description Complete In-process
Mobile Device Security X

2. GOVERNMENTAL ACCOUNTING STANDARDS BOARD (GASB) PRONOUNCEMENTS

Observation
During June 2015, GASB issued GASB Statement No. 74, “Financial Reporting for 
Postemployment Benefit Plans Other than Pension Plans” and GASB Statement No. 75, 
“Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions” 
(GASB No. 75).  

The new statements will require governments to report a liability on the statement of net 
position for the other postemployment benefits (OPEB) obligation of the difference 
between the total OPEB liability and the assets accumulated in a trust and restricted for 
making benefit payments.  For governments that have not established a trust, they will 
be required to report the full OPEB obligation.  The new statements require governments 
to utilize a discount rate on projected benefits not expected to be covered by trust assets 
at a 20-year tax-exempt, high quality municipal bond index rate, mandates the normal 
cost method, and replaces the annual required contribution and annual OPEB cost with 
the annual OPEB expense.  Additionally, GASB No. 75 will require more extensive note 
disclosures and required supplementary information (RSI) about their OPEB liabilities. 
The standards will be effective for the Authority’s fiscal year ending March 31, 2019, 
however earlier adoption is encouraged.

Recommendation
We recommend that management familiarize itself with the provisions of these new 
accounting pronouncements and begin to assess the potential impact on the Authority’s 
financial statements.
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